TNS: Explanation for the limitation in transactions and recovering solutions
On 17 Mar 2020, Thong Nhat Flat steel Joint stock company explained the limitation in transactions and recovering solutions as follows:
Reason for the limitation in transactions on UPCoM: Negative balance in owner’s equity according to the audited Annual Financial Statement of 2019
1. Reasons:
· Production and consumption decreased so the revenue decreased year on year

· Sale price of CRC and processing price did not increased, GAP of price between the sale price and the price of materials was low, therefore, the business operation did not reach the issued target
· High financial expense due to credit debts, ranked to Group 5 by the banks, penalized interest of 150% when there was no cash flow to pay on time
· Electricity increased by 12.3% due to the production of Quarter I and IV just reached the middle level of 4,900 tons per month so the suspending period of machines happened regularly meanwhile the support system was still being maintained to supply the heat for rolling oil. Otherwise, when the rolling line suspended for a long time due to there was no order, the speed when rerunning the system must be slow to warm up the system
2. Recovering solutions:

· Business:

· Strengthen the links and supports from the units under Vnsteel system
· Expand the market, seek for the new customers, the plating unit to increase the processing quantity
· Build on the flexible sales policies and support maximally for the customers
· Supervise rigidly the production expense, upgrade the quality for products
· Continue focusing on maintenance and preparation of provisional materials, accessories to be ready for ensuring and maintaining the machinery equipment, the regular, stable operation of the lines, partly ensure for the production
· Concentrate on evaluating the risks for all equipment of the production line, strengthen the controls and maintenance and reduce the incidents
· Finance:

· Besides being initial in seeking for capital sources with the low interest, the Company also needs to strengthen the support sources from the units under Vnsteel system to reduce the financial expense, increase the processing unit price
· Arrange and spend the preference payment for the units outside the system, especially for CFC Bank (Tin Viet Bank)
· Initially cooperate with the Corporation and the borrowers in considering to circle the interest and reschedule upon the contracts on borrowing capitals for investments
